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SUBJECT: PRAVDA OBSERVER ON AID TO VIETNAM 
CINCPAC FOR POLAD 

1 . PRAVDA'S VETERAN POLITICAL OBSERVER YURI ZHUKOV 
TURNS HIS PEN TO PROVING IN LENGTHY ARTICLE APRIL 10 
THAT KEEPING THE THIEU GOVERNMENT AFLOAT IN SVN IS, 

IN THE WORDS OF PRAVDA'S HEADLINE, A "HOPELESS CAUSE." 
ZHUKOV REPORTS GLEEFULLY THE APRIL 3 SENATE COMMITTEE 
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FOR MILITARY AID TO GVN. HE GOES ON TO CITE SUCH VARIED 
SOURCES AS SAN ERANCISCO BIMONTHLY "PACIFIC BASIN 
REPORTS" AND WALL STREET JOURNAL TO SHOW THAT ECONOMY 
OE SVN IS IN BAD SHAPE AND GROWING WORSE. 

2. ZHUKOV CRIBS MOST OE HIS MATERIAL, HOWEVER, EROM 
RECENT LE MONDE ACCOUNT OE SECRET PARIS MEETING LAST 
OCTOBER EOR PURPOSE OE SETTING UP VIETNAM AID GROUP. 

AS ZHUKOV TELLS IT, BANKERS AND BUSINESSMEN ARE 
INCREASINGLY SKEPTICAL OF PROSPECTS OE "THIEU REGIME" 

AND ARE CONSEQUENTLY RELUCTANT TO INVEST. IRONICALLY, 
ZHUKOV SEEMS TO ACCEPT THE BASIC PREMISE THAT FOREIGN 
INVESTMENT IS WHAT SVN NEEDS AT THIS STAGE. HE MAKES 
THE POINT THAT EXISTENCE OF TWO ZONES OF CONTROL AND 
TWO "GOVERNMENTS" IS FURTHER CLOUD ON INVESTMENT 
HORIZON, SINCE PROPOSED LEASING OE OEESHORE OIL 
CONCESSIONS (EOR EXAMPLE) IS SUPPOSEDLY SUBJECT TO 
LEGAL CHALLENGE IE DONE UNILATERALLY BY GVN. 

3. COMMENT: ZHUKOV HAS MORE LATITUDE THAN RUN-OE-MILL 
SOVIET COMMENTATORS, AND HE HAS ALWAYS MAINTAINED A 
HIGH INTEREST IN VIETNAM. FOR THESE REAONS, HIS 
INEERENCE THAT GVN MAY COLLAPSE EOR LACK OF MILITARY 
AND ECONOMIC AID DOES NOT NECESSARILY REPRESENT THE 
CONSENSUS VIEW IN MOSCOW. IT DOES HAVE THE ADVANTAGE, 
HOWEVER, OE JUSTIEYING THE RATHER LOW PROEILE MOSCOW 
HAS MAINTAINED ON MOST VIETNAM ISSUES SINCE THE PARIS 
AGREEMENT. 

4. ONE SURPRISING ASPECT OE ZHUKOV'S COMMENT IS HIS 
EAILURE TO EXPLOIT CURRENT PRESS DISCUSSION OE AMBASSADOR 
MARTIN'S VIEWS ON AID. WE ASSUME THIS WAS RULED OUT IN 
DEEERENCE TO U.S.-SOVIET RELATIONS. 
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